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Independent Auditor's Report

To the Board of Directors of

Salal Foundation

Opinion

We have audit ed t he f inancial st at ement s of Salal Foundat ion (t he "Organizat ion"),  which comprise t he
st at ement  of  f inancial posit ion as at December 31,  2020,  and t he st at ement s of  changes in net  asset s,
operat ions and cash f lows for t he year t hen ended,  and not es t o t he f inancial st at ement s,  including a
summary of  signif icant  account ing pol icies.

In our opinion,  t he accompanying f inancial st at ement s present  fairly,  in al l  mat erial  respect s,  t he
f inancial posit ion of  t he Organizat ion as at December 31,  2020,  and it s result s of  operat ions and it s cash
f lows for t he year t hen ended in accordance wit h Canadian account ing st andards for not -for-prof it
organizat ions.

Basis for  Opinion

We conduct ed our audit  in accordance wit h Canadian general ly accept ed audit ing st andards. Our
responsibil i t ies under t hose st andards are furt her described in t he Audit or's Responsibil i t ies for t he Audit
of  t he Financial St at ement s sect ion of our report . We are independent  of  t he Organizat ion in accordance
wit h t he et hical requirement s t hat  are relevant  t o our audit  of  t he f inancial st at ement s in Canada,  and we
have fulf i l led our ot her et hical responsibil i t ies in accordance wit h t hese requirement s. We bel ieve t hat
t he audit  evidence we have obt ained is suf f icient  and appropriat e t o provide a basis for our opinion.

Emphasis of  Mat t er

We draw at t ent ion t o Not e 2 t o t he f inancial st at ement s,  which describes t hat  t he Organizat ion adopt ed
Canadian account ing st andards for not -for-prof it  organizat ions on January 1,  2020 wit h a t ransit ion dat e of
January 1,  2019.   These st andards were appl ied ret rospect ively by management  t o t he comparat ive
informat ion in t hese f inancial st at ement s,  including t he st at ement s of  f inancial posit ion as at  December
31,  2019 and January 1,  2019 and t he st at ement  of  operat ions,  changes in net  asset s and cash f lows for
t he year ended December 31,  2019.   Our opinion is not  modif ied in respect  of  t his mat t er.   We were not
engaged t o report  on t he comparat ive informat ion,  and as such,  it  is unaudit ed.

Responsibi l i t ies of  Management  and Those Charged wit h Governance for  t he Financial  St at ement s

Management is responsible for t he preparat ion and fair present at ion of  t he f inancial st at ement s in
accordance wit h Canadian account ing st andards for not -for-prof it  organizat ions,  and for such int ernal
cont rol as management det ermines is necessary t o enable t he preparat ion of  f inancial st at ement s t hat  are
f ree f rom mat erial  misst at ement ,  whet her due t o f raud or error.

In preparing t he f inancial st at ement s, management is responsible for assessing t he Organizat ion's abil i t y t o
cont inue as a going concern,  disclosing,  as appl icable,  mat t ers relat ed t o going concern and using t he
going concern basis of  account ing unless management  eit her int ends t o l iquidat e t he Organizat ion or t o
cease operat ions,  or has no real ist ic alt ernat ive but  t o do so.

Those charged wit h governance are responsible for overseeing t he Organizat ion's f inancial report ing
process.
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Salal Foundation

Statement of Financial Position

January 1,
December 31 2020 2019 2019

(unaudit ed) (unaudit ed)

Assets

Current

Cash (Not e 3) $ 397,327 $ 259,843 $ 580,993
Market able securi t ies(at  market ) 3,242 3,872 4,238
Account s receivable 55,226 19,747 11,470

455,795 283,462 596,701

Property (Note 4) 1,763 3,686 -

$ 457,558 $ 287,148 $ 596,701

Liabilit ies and Net Assets

Current

Account s payable and accrued l iabil i t ies $ 61,163 $ 25,318 $ 12,810
Deferred revenue (Not e 5) 330,232 187,134 519,962

391,395 212,452 532,772

Net assets

Invest ed in capit al  asset s 1,763 3,686 -
Unrest rict ed 64,400 71,010 63,929

66,163 74,696 63,929

$ 457,558 $ 287,148 $ 596,701

Approved on behalf  of  the board:

, Member , Member

The accompanying not es are an int egral part  of  t hese f inancial st at ement s.

4



Salal Foundation

Statement of Changes in Net Assets

For the year ended December 31 2020

Invested in

capital assets Unrestricted Total

Balance,  beginning of year $ 3,686 $ 71,010 $ 74,696

Def iciency of  revenue over expendit ures
for t he year - (8,533) (8,533)

Amort izat ion (1,923) 1,923 -

Balance,  end of year $ 1,763 $ 64,400 $ 66,163

For the year ended December 31 2019
(unaudit ed)

Invested in

capital assets Unrestricted Total

Balance,  beginning of year $ - $ 63,929 $ 63,929

Excess of  revenue over expendit ures
for t he year - 10,767 10,767
Acquisit ion of  asset s 3,846 (3,846) -
Amort izat ion (160) 160 -

Balance,  end of year $ 3,686 $ 71,010 $ 74,696

The accompanying not es are an int egral part  of  t hese f inancial st at ement s.
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Salal Foundation

Statement of Operations

For the year ended December 31 2020 2019
(unaudit ed)

Revenue

Grant s & cont ribut ions - Canadian $ 715,598 $ 612,050
Grant s & cont ribut ions - foreign 286 281,773
Donat ions 125,595 100,560
Int erest  and dividends 371 8,840
Government  grant s 5,898 -
Gain (loss) on invest ment s (630) (365)
Gain (loss) on foreign exchange (460) (21)

846,658 1,002,837

Expenditures

Amort izat ion 1,923 160
Cont ract  service 667,468 881,036
GST expense 14,216 19,822
Insurance 1,020 975
Int erest  and bank charges 259 325
Of f ice 4,415 9,836
Of f ice and administ rat ion 33,747 65,724
Professional fees 1,695 7,761
Rent al & ret reat s - 290
Travel 2,065 6,141
Wages and benef it s 128,383 -

855,191 992,070

Excess (deficiency) of revenue over expenditures for the year $ (8,533) $ 10,767

The accompanying not es are an int egral part  of  t hese f inancial st at ement s.
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Salal Foundation

Statement of Cash Flows

For the year ended December 31 2020 2019
(unaudit ed)

Cash flows from operating activities

Excess (def iciency) of  revenue over expendit ures for t he year $ (8,533) $ 10,767
Adj ust ment  for non-cash it em

Amort izat ion 1,923 160

(6,610) 10,927
Change in non-cash working capit al  it ems

Decrease in market able securit ies 630 366
Increase in account s receivable (35,479) (8,277)
Increase in account s payable and accrued l iabil i t ies 35,845 12,509
Increase (decrease) in deferred revenue 143,098 (332,828)

137,484 (317,303)

Cash flows from investing activity

Purchase of  propert y - (3,847)

Cash flows from financing activities - -

Increase (decrease) in cash during the year 137,484 (321,150)

Cash,  beginning of year 259,843 580,993

Cash,  end of year $ 397,327 $ 259,843

The accompanying not es are an int egral part  of  t hese f inancial st at ement s.
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Salal Foundation

Notes to the Financial Statements

December 31,  2020

Nature of operations

Salal Foundat ion (t he "Organizat ion") is incorporat ed under t he Br it ish Columbia Societ y Act ,  and  is a
regist ered Canadian char it y #898470513RR0001 and,  as such,  is exempt  f rom income t ax and may issue
income t ax receipt s t o donors.

Salal Foundat ion is based in Vict oria,  Br it ish Columbia dedicat ed t o best  pract ices for Canada’ s wat er,  land
and marine resources.  Salal has been est abl ished t o prot ect  t he environment  by encouraging best  pract ices in
t he t ransport ,  st orage and use of  t oxic subst ances.  Through our ini t iat ives we invest igat e best  pract ices for
t he use of  Canada’ s wat er,  land and marine resources and t he impact  of  such use upon economic  and social
pol icies.  We are commit t ed t o sharing our result s by publ ishing and circulat ing report s and by providing
forums for t he publ ic discussion of  such research.

1. Summary of significant accounting policies

Basis of accounting These f inancial st at ement s have been prepared in accordance
wit h Canadian account ing st andards for not -for-prof it
organizat ions (ASNPO).

Property Propert y is recorded at  cost . The Organizat ion provides for
amort izat ion using t he st raight -l ine met hod at  rat es designed
t o amort ize t he cost  of  t he propert y over it s est imat ed useful
l i fe.  The annual amort izat ion rat e is as fol lows:

Asset Rate

Comput er equipment 2 years

Revenue recognition The Organizat ion follows t he deferral met hod of  account ing
for cont ribut ions.  Rest rict ed cont ribut ions are recognized as
revenue in t he year in which t he relat ed expenses are
incurred.  Unrest rict ed cont ribut ions are recognized as
revenue when received or receivable if  t he amount  t o be
received can be reasonably est imat ed and col lect ion is
reasonably assured.  Endowment  cont ribut ions are recognized
as direct  increases in net  asset s.

Rest rict ed invest ment  income is recognized as revenue in t he
year in which t he relat ed expenses are incurred.  Unrest rict ed
invest ment  income is recognized as revenue when earned.

Ext ernal ly rest rict ed cont ribut ions for t he purchase of
propert y t hat  wil l  be amort ized are recorded as deferred
capit al  cont ribut ions and recognized as revenue on t he same
basis as t he amort izat ion expense relat ed t o t he acquired
propert y.  Ext ernal ly rest rict ed cont ribut ions for t he purchase
of propert y t hat  wil l  not  be amort ized are recognized as
direct  increases in net  asset s t o t he Invest ment  in Capit al
Asset s balance.

Government assistance Government  and ot her grant s relat ed t o propert y are
account ed for as deferred government  assist ance and
amort ized on t he same basis as t he relat ed propert y.
Operat ing grant s are account ed for as revenue when earned.
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Salal Foundation

Notes to the Financial Statements

December 31,  2020

1. Summary of significant accounting policies (continued)

Financial instruments The Organizat ion ini t ial ly measures it s f inancial asset s and
l iabil i t ies at  fair value adj ust ed by,  in t he case of  a f inancial
inst rument  t hat  wil l  not  be measured subsequent ly at  fair
value,  t he amount  of  t ransact ion cost s direct ly at t ribut able to
t he inst rument .  Amount s due t o and f rom relat ed part ies are
measured at  t he exchange amount ,  being t he amount  agreed
up by t he relat ed part ies.

The Organizat ion subsequent ly measures it s f inancial asset s
and f inancial l iabil i t ies at  amort ized cost ,  except  for
derivat ives and equit y securit ies quot ed in an act ive market ,
which are subsequent ly measured at  fair value.  Changes in
fair value are recognized in net  income.

Financial asset s measured at  amort ized cost  are t est ed for
impairment  when t here are indicat ors of  possible
impairment .  When a signif icant  adverse change has occurred
during t he period in t he expect ed t iming or amount  of  fut ure
cash f lows f rom t he f inancial asset  or group of  asset s,  a writ e-
down is recognized in net  income.

Foreign exchange Monet ary asset s and l iabil i t ies of  t he Organizat ion which are
denominat ed in foreign currencies are t ranslat ed at  year end
exchange rat es.  Ot her asset s and l iabil i t ies are t ranslat ed at
rat es in ef fect  at  t he dat e t he asset s were acquired and
l iabil i t ies incurred.  Revenue and expenses are t ranslat ed at
t he rat es of  exchange in ef fect  at  t heir t ransact ion dat es.  The
result ing gains or losses are included in operat ions.

Accounting estimates The preparat ion of  f inancial st at ement s in accordance wit h
Canadian account ing st andards for not -for-prof it  organizat ions
requires management  t o make est imat es and assumpt ions
t hat  af fect  t he report ed amount  of  asset s and l iabil i t ies,
disclosure of  cont ingent  asset s and l iabil i t ies at  t he dat e of
t he f inancial st at ement s and t he report ed amount  of revenue
and expendit ures during t he report ed period.  These est imat es
are reviewed periodical ly and are report ed in earnings in t he
period in which t hey become known.  Act ual result s could
dif fer f rom t hese est imat es.

2. Impact of the change in the basis of accounting

Ef fect ive January 1,  2020,  t he Organizat ion adopt ed t he requirement s of  t he account ing f ramework,
Canadian account ing st andards for not -for-prof it  organizat ions (ASNPO) or Part  III of  t he requirement s
of  t he CPA Canada Handbook – Account ing.   These are t he Organizat ion’ s f irst  f inancial st at ement s
prepared in accordance wit h t his f ramework.   First -t ime adopt ion of  t his basis of  account ing had no
impact  on t he Organizat ion’ s excess of  revenues over expenses for t he year ended December 31,
2019 or on net  asset s as at  January 1,  2019,  t he dat e of  t ransit ion.
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Salal Foundation

Notes to the Financial Statements

December 31,  2020

3. Cash

Cash includes a non-int erest  bearing chequing account ,  a savings account  bearing int erest  at  0.45%,
mat uring Sept ember 2021,  and a US Dollar Savings account .

Included in cash is $311,420 in rest rict ed cont ribut ions.

4. Property

2020 2019
(unaudit ed)

Cost

Accumulated

Amortization Cost
Accumulat ed
Amort izat ion

Comput er equipment $ 3,846 $ 2,083 $ 3,846 $ 160

Net book value $ 1,763 $ 3,686

5. Deferred revenue

Balance,
beginning

of  year Received Recognized
Balance,

end of year

Priorit y 2 $ - $ 34,500 $ (15,508) $ 18,992

Priorit y 5 30,000 - (30,000) -

Priorit y 7 74,075 574,442 (419,245) 229,272

Priorit y 8 30,100 115,000 (125,100) 20,000

Priorit y 11 480 100,265 (68,777) 31,968

Priorit y 13 31,060 150,270 (151,330) 30,000

Priorit y 14 - 10,000 (10,000) -

Administ rat ion - 100 (100) -

Air/  Energy 21,419 - (21,419) -

$ 187,134 $ 984,577 $ (841,479) $ 330,232

The Organizat ion defers revenues by priorit ies as set  by t he Board of  Direct ors.   Funds are al locat ed
t o priorit ies based on direct ion provided by ext ernal donors and grant  agreement s.   The priorit ies for
t he 2020 year were as follows:

Priorit y 2 - Capacit y Bui lding
Priorit y 5 - Diversifying Canada's Fibre Basket
Priorit y 7 - Greening Canadian Indust ries
Priorit y 8 - Prot ect ing Forest s
Priorit y 11 - Sust ainable Marine Ecosyst em and Fisheries
Priorit y 13 - Test  Innovat ive Engagement
Priorit y 14 - Enhancing Democracy
Administ rat ion - General cost s
Air/ Energy - Previous Init iat ive
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Salal Foundation

Notes to the Financial Statements

December 31,  2020

6. COVID-19

On March 11,  2020,  t he World Healt h Organizat ion cat egorized COVID-19 as a pandemic.   The
pot ent ial  economic ef fect s wit hin t he Organizat ion's environment  and in t he global market s due t o
t he possible disrupt ion in supply chains,  and measures being int roduced at  var ious levels of
government  t o curt ail  t he spread of  t he virus (such as t ravel rest rict ions,  closures of  non-essent ial
municipal and privat e operat ions,  imposit ion of  quarant ines and social dist ancing) could have a
mat erial  impact  on t he Organizat ion's operat ions.

The ext ent  of  t he impact  of  t his out break and relat ed cont ainment  measures on t he Organizat ion's
operat ions cannot  be rel iably est imat ed at  t his t ime.

7. Financial instruments

Transact ions in f inancial inst rument s may result  in an ent i t y assuming or t ransferr ing t o anot her
part y one or more of  t he f inancial risks described below.  The required disclosures provide

informat ion t hat  assist s users of  f inancial st at ement s in assessing t he ext ent  of  risk relat ed t o
f inancial inst rument s.

(a) Currency risk
Currency risk is t he risk t hat  t he fair value or fut ure cash f lows of  a f inancial inst rument  wil l
f luct uat e because of  changes in foreign exchange rat es.   The Organizat ion received $127,161
CDN in grant s f rom US organizat ions in USD during t he year.   The funds are held in a USD
account  unt i l  t ransferred t o t he CDN account  by management .   As at December 31,  2020, cash
of $151,749 (2019 - $27,096) is held in US dol lars and convert ed int o Canadian dol lars.

(b) Credit  risk
The Organizat ion does have credit  risk in account s receivable of $55,226 (2019 - $19,747).
Credit  risk is t he risk t hat  one part y t o a t ransact ion wil l  fail  t o discharge an obl igat ion and
cause t he ot her part y t o incur a f inancial loss.  The Organizat ion has l imit ed exposure t o credit
risk as t he receivables include GST rebat es receivable f rom t he Government  of  Canada and
grant s receivable f rom organizat ions where t here is a signed grant  agreement  in place.
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